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farmers plan their production programs for the 
ensuing year, the decisions they make frequently de- 
whether their farming operations will suc- 

that these decisions based upon the best informa- 
tion that available. the United States, much in- 
formation available that useful background 
material helping farmers make better decisions. 
With this factor mind, the United States Depart- 
ment Agriculture conducts annual Agricultural 
Outlook Conference which individuals interested 
agriculture and related fields meet and attempt 
the factors that will significant influenc- 
ingfarm activity during the coming year. This article 
based largely the discussions that were held 
the twenty-ninth annual Agricultural Outlook Con- 
ference from October November 1951. 


The demand for agricultural products 
influenced both domestic and 
foreign requirements. The dominant 
element the domestic economic outlook continues 
the defense program and its effect consumer and 
spending. Federal Government spending for 
security programs expected consider- 
ably higher during 1952 than was during 1951. Even 
though new tax bill has been put into effect, the 
basis present projected expenditures appears 
though the Federal Government will operate 
budget that will show substantial deficit during the 
coming fiscal year which commences July 1952. 

The prospective increase governmental expendi- 
expenditures, while private investment 
will decline during 1952. The net effect 
expected substantial increase the number 
available for expenditure. Since the economy 
operating relatively full employment, 
probably cannot increased enough 
offset the additional purchasing power that will 
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created. this analysis correct, inflationary pres- 
sure will continue exist during 1952. However, 
individuals continue save large proportion their 
incomes, effective measures for controlling infla- 
tion are maintained, upward pressure prices does 
not necessarily need increase during 1952. 

agriculture, was pointed out that last year 
prices increased rapidly after the outbreak hostili- 
ties Korea. However, early this year prices received 
farmers commenced decline, while farm produc- 
tion costs generally have continued increase, reach- 
ing all-time record high November this 
year. Thus, while the farm profit margin increased 
during the latter part 1950 and early 1951, 
generally has been narrowing since that time. 
During 1952, the general level prices received 
farmers expected remain relatively stable, while 
farm production costs probably will average some- 
what higher during 1952 than they averaged during 
1951. Expansion the nonagricultural sector the 
economy will contribute toward higher farm wage 
rates during the coming year. relatively tight labor 
situation, combined with pressure for higher wages 
industry, will force farmers offer higher wages 
farm workers order compete for adequate 
number laborers. Interest and taxes have been in- 
creasing and are expected average higher during 
1952 than during 1951. general, farmers probably 
will required pay higher prices for the commodi- 
ties and services they purchase during 1952. 

Considerable attention also was given the foreign 
economic outlook. was pointed out that, general 
economic terms, for the world whole 1950 turned 
out the best year history. Although levels 
living many nations were extremely low com- 
pared with those prevailing few countries, they 
were not low compared with the levels prevailing 
the same countries during previous years. The con- 
tributions the United States economic recovery 
and expansion production other countries had 
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begun make higher levels living possible 
throughout most the world. However, the super- 
imposing rearmament programs already active 
civilian programs many nations was creating prob- 
lems the latter part 1950. Not only were raw 
materials short supply, but nations were also hav- 
ing difficulty obtaining enough foreign exchange 
buy goods the quantities that they believed 
desirable. 

Expansion rearmament programs has tended 
create shortages civilian goods the same time 
that consumers’ purchasing power expanding. This 
the essence inflation and putting pressure 
price levels many countries, including the United 
States. Although efforts are being made bring 
these forces into balance, the behavior prices 
many countries major disturbing element. 

During recent years, there has been large demand 
for agricultural products the world markets. How- 
ever, should remembered that during recent 
years the United States Government has been provid- 
ing approximately two out every three dollars that 
have been used foreign countries for purchasing 
agricultural products from us, through military aid, 
ECA, and other programs. the current rate ex- 
ports maintained, appears that the United 
States Treasury would need continue providing 
substantial amount funds order enable foreign 
countries sustain current levels purchases from 
the United States. Foreign nations that purchase 
American agricultural products are not most cases 
position produce enough goods earn the re- 
quired dollar exchange and the same time rearm. 
This factor particularly significant the Tenth 
District economy, since wheat and cotton are impor- 
tant crops the District and exports these two 
crops have accounted for approximately one half 
the value our total agricultural exports during 
recent years. 

Wheat During the current marketing year, less 
wheat was produced than likely 
used for domestic consumption and for exports. Con- 
sequently, the carry-over wheat the end this 
marketing year July 1952, expected about 
335 million bushels, million bushels below the 
July, 1951, figure. With the tense world conditions 
that now exist, Government officials decided that 
would wise maintain larger carry-over 
wheat. Thus, the United States Department Agri- 
culture announced national wheat goal 79.8 mil- 
lion acres for harvest 1952, which slightly larger 
than the large acreage seeded for harvest 1951. Un- 
official reports winter wheat seedings, together 
with probable spring plantings, indicate that farmers 


will attain the total wheat acreage goal. 

farmers seed 79.8 million acres wheat for 
vest next year and average yields are obtained, 
duction would approximately 1,165 million 
per cent above the estimated production for this 
year. Production 1,165 million bushels and carry. 
over old wheat July 1952, 335 
bushels would provide 1,500 million bushels 
tic wheat for meeting demands during the 
marketing year. 

Use wheat the United States during the 
marketing year forecast about 745 million 
bushels. assumed that exports will amount 
325 million bushels, the carry-over July 
would about 430 million bushels, roughly 
million bushels more than the amount expected 
carried over next July 

The Secretary Agriculture has announced that 
wheat prices will supported national average 
not less than $2.17 per bushel for next year’s crop, 
Whether the support price will higher than $2.17 
per bushel depends what happens the index 
prices paid farmers (parity index) between now 
and next harvest. the index prices paid farm- 


ers increases between now and next harvest, the 


support price will higher than $2.17 per bushel. 
Wheat prices during 1952 should average near the 
support level. With relatively favorable price guar- 
antee and without acreage restriction marketing 
quotas, farmers are expected produce enough 
wheat during 1952 provide for domestic utilization 
and exports and increase the carry-over almost 
100 million bushels during the marketing 
year. 

Cotton Despite increase the production 
cotton the United States during 
rent season, the carry-over the end the market- 
ing year August 1952, may little, any, higher 
than the carry-over 2.2 million bales the end 
the last season. This carry-over would one the 
smallest two decades and can explained the 
continued strong domestic and foreign demand for 


Agriculture forecast cotton crop 15,771,000 bales 
for the United States. This was reduction 
000 bales from the estimate made month earlier. 
Production 15,771,000 bales cotton during 1951, 
plus carry-over 2,200,000 bales, would make 
domestic supply 17,971,000 bales available during 
the current marketing year. 

Domestic mill consumption cotton for the current 
season estimated million bales. This 


cotton. 

November the United States 
estimate assumes that international tensions will not 
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materially worse and that the size the 
military force will continue fairly stable. ade- 
quate quantity cotton were available estimated 
that exports could approach million bales. Thus, 
domestic and export demand for United States cotton 
approach million bales. However, 
since domestic supplies are expected approximate 
only million bales, doubtful whether domestic 
consumption and exports will permitted attain 
the million bale estimate. With prospects for an- 
other low carry-over cotton the end the mar- 
keting year, expected that farmers will called 
upon produce another large crop next year. 


Large supplies edible fats and 
oils are prospect for the 1951-52 
marketing year beginning October 
1,1951. Total production these fats and oils ex- 
pected about per cent larger 1951-52 than 
yearearlier. Prospective supplies are large enough 
allow high level consumption and exports well 
increase the stocks hand next October The 


Fats, Oils, 
and Oilseeds 


1951 crop cottonseed expected significantly 


larger than the preceding crop. The resulting increase 


production should more than offset 
prospective declines for soybean and peanut oil. Out- 


put lard likely about per cent larger, but 
butter production expected slightly smaller. 
Supplies edible fats and oils probably will less 
plentiful for the 1952-53 marketing year. un- 
likely that there will increase total production 
oilseed crops during 1952. Lard production during 
1952-58 may smaller than during 1951-52, de- 


crease likely for the 1952 spring pig crop. Barring 


unfavorable weather, total supplies edible fats and 


oils will large enough during 1952-58 maintain 


current high levels domestic consumption and ex- 
ports. 

Supplies drying oils are expected become in- 
creasingly scarce. Flaxseed production during 1951 
estimated per cent smaller than during 
1950, while total disappearance flaxseed and linseed 
oil during 1951-52 may more than per cent larger 
than production. Some increase flaxseed acreage 
expected during 1952 demand expected high 
and prices 1952-53 will supported near the pres- 
ent market level. 


Consumer demand for fruit and fruit 
products during 1952 forecast 
somewhat stronger than was dur- 
ing 1951. However, prospective increased stocks 
canned fruits the start the canning season for 
deciduous fruits are expected cause slight decline 
for fruit processors. With average pro- 


Fruits and 
Vegetables 


duction conditions, the 1952 deciduous fruit crop 
probably will somewhat smaller than the 1951 crop. 
Under these conditions the general level prices 
growers for the 1952 crop probably would about the 
same 1951. 

believed that civilian demand for fresh and 
processed vegetables during 1952 will least 
strong was this year, providing fully employed 
economy maintained. However, production apt 
enough larger during 1952 bring prices well 
below the high levels 1951 when weather seriously 
curtailed production some areas. 

Total supplies commercially canned vegetables 
for distribution the 1951 pack year are fully ade- 
quate meet military requirements and leave ample 
supplies for civilian consumption continued high 
rate. Civilian demand for canned vegetables ex- 
pected continue strong 1952, but military re- 
quirements may somewhat smaller than 1951, 
military stocks have been acquired and 
during 1952 will necessary only take care 
requirements for immediate consumption. 


Feeds outlook for feeds during the 1951-52 

feeding year for (a) smaller supplies 
feed grains than were available during the past two 
years, (b) another large supply hay, even though 
the quality the hay crop probably will not 
good normal many areas, (c) continued strong 
demand for feed because large numbers livestock 
farms, and (d) somewhat higher prices for most 
feeds than prevailed during 1950-51. 

The total supply feed grains this year expected 
about per cent smaller than last year. Feed 
grain production during 1951 estimated ap- 
proximately 120 million tons, which expected 
from million tons less than total requirements. 
Such deficit would bring carry-over stocks down 
around million tons the close the 1951-52 
marketing year. relation livestock numbers 
farms, such stocks would smaller than those im- 
mediately prior World War 

By-product feed supplies during the 1951-52 mar- 
keting year are estimated about equal the 
record supply 21.5 million tons available during 
1950-51. Increased production cottonseed cake and 
meal expected offset smaller production soy- 
bean and linseed cakes and meals. 

Continued strong demand and smaller supplies 
feed grains and most by-product feeds will tend 
result somewhat higher prices for these feeds dur- 
ing the 1951-52 marketing year. The extent the 
increase feed grain prices will limited the 
fairly large reserves corn owned the Commodity 
Credit Corporation. 
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The total hay supply available for the 1951-52 feed- 
ing year probably will the largest record and 
should provide near-record supply hay per rough- 
age-consuming animal unit farms. Hay production 
unusually large the northern part the United 
States, and most this area supplies are more than 
ample for the livestock fed. However, the 
southwestern part the country hay production has 
been reduced the extreme drought that has pre- 
vailed this area. Pastures and ranges have been 
poor and hay being shipped into the area, order 
that breeding herds can maintained. the south- 
west, hay prices are high and cattle numbers are 
being reduced. 


Meat 


Several changes trends are anticipated 
Animals 


during 1952 with respect meat animal 
production. For forage consuming ani- 
mals, namely cattle and sheep, the outlook for farm 
production continue upward and for past down- 
ward trends slaughter reversed. Although 
cattle and sheep numbers probably will continue 
increase during 1952, the increase not ex- 
pected rapid was during this year and 
last year. 

Slaughter cattle and calves has decreased for 
four years. This year, cattle slaughter probably will 
the smallest ten years and calf slaughter may 
the smallest eighteen years. This decrease 
slaughter has been accompanied rapid increase 
the number cattle farms. Relatively high 
cattle prices, favorable feeding ratios, and generally 
favorable pasture and hay conditions have encouraged 
cattlemen increase the size their herds and 
feed cattle heavier weights. Numbers cattle 
farms were increased million head during 1949, 
about million head during 1950, and are expected 
show increase about million head for 1951. 
Such increase would result million head 
cattle farms January 1952. Declining 
slaughter and increasing inventory cattle 
farms are setting the stage for substantial increase 
slaughter future years. How soon and how fast 
the increase will come, and what its price effect will 
be, are probably the most difficult questions answer 
determining the outlook for beef cattle. 

attempting determine when cattle slaughter 
will increase, the most reliable guide compare the 
present cattle cycle with previous cattle cycles. 
the basis past cycles, cattle numbers should con- 
tinue increase more moderate rate during 1952 
than during 1951. view the present stage the 
cattle cycle and the anticipated price and feed con- 
ditions for the immediate future, likely that cattle 
slaughter during 1952 will average about per cent 


higher than during 1951. This increase slaughter 


will tend bring cattle prices into more 


relationship with other agricultural commodities, 
creasing supplies beef are expected relieve 
sure price ceilings early the year and 
create some price decline the end the year, 
case widespread drought, the increase 


slaughter during 1952 would exceed per cent, while 
cattle prices and the feed situation are extremely 


favorable the increase slaughter all probability 


would less than per cent. 

Sheep and lambs have about the best long-time out. 
look any the meat animals. The number sheep 
and lambs farms only slightly higher than the 
record low reached January 1950, which was the 
smallest since records were commenced 1867, 
Slaughter sheep and lambs this year will the 
lowest for the century; however, numbers farms 
increased during both 1950 and 1951 and increase 
slaughter may realized during 1952. Both 
slaughter and inventory numbers sheep and lambs 
may continue increase the next few years but 
they probably will not regain the levels prevailing 
prior World War The favorable long-time out- 
look can attributed chiefly the small numbers 
sheep and lambs farms relative the demand. 

Pork production during 1952 may equal that this 
year, because hog slaughter during the first seven 
eight months next year expected exceed 
slaughter during the corresponding period this 
year. This anticipated increase hog slaughter dur- 
ing the first part next year based upon larger 
fall pig crop 1951 than that produced the fall 
1950. Since the rather large number pigs farrowed 
this fall will slaughtered during the first seven 
eight months 1952, pork production should high 
during this period. However, hog production during 
1952 and slaughter hogs late the year are 
what uncertain. With the hog-corn ratio expected 
less favorable than during recent years, prospects 
are that the 1952 spring pig crop may smaller than 
the 1951 spring crop. Unless feed grain production 
increases during 1952, hog production will almost cer- 
tainly decline. 


Dairy 


Milk production during the past several 
Products 


years has been remarkably stable. During 
five the last six years, milk output 
the United States has fluctuated within less than 
per cent 120 billion pounds. Available evidence in- 
dicates that the number milk cows farms during 
1952 will about the same the number farms 
during 1951. Barring drought, production per cow 
during 1952 likely least large during 
1951. Thus, total milk production during 1952 again 
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expected approximate 120 billion pounds. 

About per cent the milk produced the United 
States during 1951 will consumed the domestic 
market. probable that during 1952 even larger 
percentage the production will consumed domes- 
tically. The export demand for dairy products being 
negligible, the demand for dairy products almost 
exclusively dependent the domestic market. Since 
higher consumer incomes are prospect during 1952, 
demand for dairy products should continue increase 
during the coming year. increasing demand, com- 
bined with practically constant production milk, 
should cause strengthening dairy prices, further 
shift milk use toward the fluid milk and ice cream 
outlets, and another substantial drop the use 
milk for making butter. 


Poultry Production broilers, turkeys, and eggs 

expected increase during 1952, while the 
output farm chickens probably will about the 
same during 1951. Most the increase egg pro- 
duction should occur during the first three quarters 
1952. Five per cent more chickens were raised this 
year than last year, and the number potential layers 
larger than year earlier. Furthermore, egg produc- 
tion per hen likely continue its long-time upward 
trend. Higher egg production should cause egg prices 
average about the same during 1951. However, 
higher feed costs may result lower egg-feed price 
ratio and reduction the number chickens raised 
for farm flock replacement during 1952. Consumer 
demand for chickens and broilers next year should 
strong enough offset the anticipated increase 
supplies and prices probably will average about the 
same during 1951. Indications present are that 


farmers will raise more turkeys during 1952 than the 
record numbers produced this year. The growing 
popularity the Beltsville Small White turkeys for 
year-round use suggests that larger number small 
birds will raised next year. 


Summary The general impression the Outlook 

Conference was that farmers would at- 
tempt produce large volume agricultural prod- 
ucts during 1952. Large investments farmers 
their agricultural plants, combined with the large 
cash expenditures necessary operate farms cur- 
rently, make essential for farmers produce 
near capacity levels order profits. 
Furthermore, the United States Department Agri- 
culture encouraging all-out production for most 
commodities. Even though prices many agricul- 
tural products are supported relatively favor- 
able levels next year, the Department Agriculture 
has announced that acreage restrictions and market- 
ing quotas will not imposed except for few the 
highly specialized crops, such tobacco and peanuts. 
Intensive efforts are being made get farmers 
produce record volume feed grains during 1952. 
They also are being encouraged produce large 
volume cotton, wheat, oil crops, and many less 
important crops. Although supplies agricultural 
products are expected large, inflationary pres- 
sure will tend maintain prices most agricultural 
products rather stable levels. Increased produc- 
tion with stable prices current levels should cause 
gross farm income for 1952 surpass the record 
high figure realized during 1951. However, farm 
costs probably will increase, and realized net income 
from agriculture will tend about the same 
for this year. 


BUSINESS CONDITIONS 


MEMBER BANK CREDIT 


Loans District member banks expanded 
million dollars during the five-week period ended Oc- 
tober 31, reserve city banks showing increase 
million and country banks increase million. 
the basis weekly reporting member bank data, 
the expansion reserve city banks appears have 
been due principally larger volume business and 
agricultural loans, reflecting seasonal increases, 
various District credit requirements. 

Government security holdings both city and 
country banks increased during the period under 
review. The total increase Government security 


portfolios District banks was million; the larger 
part, million, appeared reserve city banks and 
the remainder, million, country banks. Holdings 
Kansas City, Missouri, alone increased million 
dollars. 

Total deposits District member banks increased 
125 million from September October 31. Al- 
though city banks added more loans and invest- 
ments during this five-week period than did country 
banks, net growth deposits country banks 
was greater, amounting million compared with 
only million city banks. Withdrawal Govern- 
ment deposits reserve city banks was important 
factor accounting for the relatively small increase 


hter 

nely 

ility 

the 

the 

rms 

mbs 

but 

ling 

this 

ven 

eed 

ger 

lof 

ved 

ing 

me- 

cts 

ion 

ral 

ing 

in- 

ing 

ing 

ain 


REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 
(In millions 


BANKS 
Oct. Sept. Oct. 


1951 1951 
Loans and 5,027 4,899 
Loans and 2,025 1,989 
Balances with banks 695 675 
Cash items process 363 
Other demand 4,814 4,761 
Time 759 
Total deposits... 


million dollars demand deposits country banks 
was partly the result loan-investment expansion, 
but also resulted from substantial shift existing 
deposits these banks, the latter movement being 
reflected increase million dollars bal- 
ances with other banks. Time deposits increased 
million dollars country banks and million 
reserve city banks. 


DEPARTMENT STORE TRADE 


The dollar volume sales reporting department 
stores this District October was per cent above 
the relatively poor level year ago, and sales the 
first three weeks November showed gain per 
cent over the corresponding period last year. Sales 
decreased contraseasonally during October this year, 
and the seasonally adjusted index daily average 
sales declined from 340 per cent the 1935-39 aver- 
age September 325 per October. Although 
department store sales thus far 1951 have been 
new record rate dollarwise, with dollar volume run- 
ning per cent above the previous high 1950, this 
increase has been due principally price increase, 


DEPARTMENT STORE SALES AND STOCKS 


SALEs 
mp.to com comp. 
Oct. 1950 Oct. 31, 1950 


(Per cent increase decrease) 


+13 
+10 
+10 
+10 


*Not shown separately but included in District total. 


BANKS 


Oct. Sept. Oct. 


Oct. Sept. Oct, 


1950 1951 1951 1950 1951 1950 
4,690 2,858 2,169 2,127 
1,799 1,188 1,171 818 762 
2,412 1,410 1,348 1,293 1,109 1,091 1,119 

479 260 253 265 218 214 
558 558 479 335 298 
615 271 295 260 424 880 355 
5,396 2,454 2,374 2811 
887 942 895 823 
686 409 366 361 820 
6,082 8,789 3,451 2,815 


the physical volume sales many lines below 
that 1950. 

Department store inventories also decreased contra- 
seasonally during October, the seasonally adjusted 
index stocks dropping from 346 per cent the 
average the end September 329 per 
cent the end October and continuing the decline 
under way almost uninterruptedly since last April. 
The value stocks merchandise hand the end 
October was little changed from that year 
earlier, but the ratio stocks sales was consider- 
ably lower. The volume outstanding orders con- 
tinues substantially below that year ago. 


FLOUR MILLING 


Flour production United States mills declined 
seasonally, per cent, between August and Sep- 
tember and then rose per cent October 
show gain per cent over the October, 1950, 
level. the Southwest, similar per cent decrease 
production occurred between August and Septem- 
ber, followed per cent rise October. Kansas 
City was the only milling center the country 
show increase output between August and Sep- 
tember; this largely attributable the fact that 
was not until mid-September that Kansas City mills 
were back full operation after the July flood. For 
the first ten months 1951, flour output was 
per cent the Southwest and per cent nationally 
compared with the corresponding period 1950. 

Figures recently released flour production dur- 
ing the 1950-51 crop year ending June show rise 
per cent for the Southwest compared with 
sharp decline per cent the previous crop year. 
This increase apparently substantiates predictions 
that the Korean War and the resultant international 
situation would tend enlarge flour sales volume and 
stimulate production. Poor wheat crops accounted 
for decreases flour production Oklahoma and 
Texas but there were notable increases Kansas and 
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Nebraska and Kansas City. 

The Bureau Agricultural Economics its latest 
national Food Situation report has stated that there 
was further decline civilian per capita consump- 
tion wheat flour during 1950. Consumption aver- 
aged 183 pounds per person, down two pounds from 
the 1949 figure and substantially lower than the 156 
pounds reported 1946 and the 1935-39 average 
159 pounds. Total distribution wheat and wheat 
products food amounted 51.6 billion pounds 
the 1950-51 crop year, and this amount 56.2 per 
cent went United States civilians, 0.9 per cent 


BANK DEBITS 
Oct. Mos. Change 
1951 Oct. Mos. 
(Thousand dollars) (Per cent) 
COLORADO 
Colo. 61,874 +14 +27 
Grand Junction... 20,13 173,718 +13 
39,510 285,495 +24 
55,673 527,248 +20 
KANSAS 
17,161 129,709 +21 +17 
8,916 81,33 +18 +15 
Kansas 96,135 +20 
122,968 +27 +17 
11,646 92,995 +33 +19 
13,846 130,468 +10 
Salina 40,385 388,985 +11 
329,238 2,992,675 +27 
Kansas 1,368,573 12,435,361 +13 
St. 125,316 1,145,728 +13 +15 
NEBRASKA 
22,093 205,766 +11 
Grand 38,739 308,529 +39 +28 
16,710 158,345 +13 +17 
96,105 930,049 +11 
Omaha. 680,741 +23 
New Mexico 
OKLAHOMA 
178,924 +14 +28 
7,660 1,358 +10 
Ponca 22,883 211,563 +10 
WYoMING 
48,365 375,025 +18 +24 
District, cities*.. 5,868,520 +18 


*Dollar figures include one more additional reporting banks, beginning 
January, 1951; however, percentage changes shown are computed from 
comparable data for both 1951 and 1950. 


**New reporting center, beginning January, 1951. 


States military forces, 0.4 per cent United 
States territories, and 42.5 per cent for export. 


PETROLEUM 


Contrary early anticipations, the impact the 
shutdown the United States petroleum in- 
dustry has not been material date and the world 
supply oil has continued expand. While fore- 
total domestic and export demand for petro- 
products during the six months’ heating season 
million barrels daily, 4.2 per cent from 
year ago, the Independent Petroleum Association has 
also predicted that domestic supplies will ample for 
the winter and for the balance 1952. 

The Petroleum Council recently told the 
Petroleum Administration for Defense that the 
close 1952 the United States will producing and 
refining million more barrels oil daily than the 
start 1951. The Council also predicted that, despite 
material shortages, capital expenditures the oil 
industry during 1951 will found exceed billion 
dollars, which would represent increase per 
cent over 1950. 

revised estimate, the Petroleum Administra- 
tion for Defense has placed total 1951 well completions 
48,900. November 10, the number wells com- 
pleted the United States was 1.6 per cent larger 
than year earlier, while the Tenth District states 
10.9 per cent gain was shown. The higher level 
drilling activity the District largely attributable 
the extensive volume exploratory drilling. Na- 
tionally, wildcat completions November showed 
increase per cent over 1950. Exploratory 
wildcatting activity especially active the Denver- 
Julesburg Basin northeastern Colorado and south- 
western Nebraska, where more than 150 producing 
wells have been brought since the initial discovery 
June 1949, and Wyoming’s Powder River 
Basin. The greatest absolute increase total well 
completions the District has occurred Kansas. 

new oil and gas conservation act became effective 
Colorado last July and steps have been taken re- 
cently use this increase ultimate output the 
famed Rangely field. The new commission has pro- 
posed the adoption practices similar those under 
unitization, where field operated single pro- 
ducer behalf all the owners producing prop- 
erty the field. 

Kansas City, delivery crude oil major 
refinery will nearly doubled with the completion 
connecting 16-inch pipeline. The 1814-mile con- 
and will increase the refinery’s supply from 38,000 
70,000 barrels daily. 
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INDUSTRIAL PRODUCTION 


PHYSICAL VOLUME, SCASONALLY ADJUSTED, (989-39 100 


947 1946 


1949 1950 195! 1947 1946 1949 1950 195! 


Federal Reserve index. Monthly figures, latest shown 
are for October, 1951. 


DEPARTMENT .STORE SALES AND STOCKS 


PER CENT DOLLAR VOLUME, SEASONALLY ADJUSTED, 1935 - 38+ 100 


PER 


380 


250 —4 250 


200 


19945 1944 1945 1946 1947 1966 1949 1950 195! 


Federal Reserve indexes. Monthly figures, latest 
shown for sales is October; for stocks, September. 


WHOLESALE GOMMODITY PRICES 


1926-00 


220 [ pip 220 


1945 


Bureau of Labor Statistics’ indexes. Weekly figures, 
latest shown are for week ending November 20, 1951. 


LOANS AND INVESTMENTS AT MEMBER BANKS IN LEADING CITIES 
OTHER THAN SECURITIES 


1949 


1950 1951 1948 1949 1950 195) 


figures, latest shown are for November 


NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 


Over-all stability industrial production continued October 
vember. Wholesale prices changed little through the third week 
Common stock prices declined. Bank loans finance the seasonal 
crops and growing defense activities continued expand. 


INDUSTRIAL PRODUCTION 

The Board’s index industrial production October was 
the September rate 219 per cent the 1935-39 average. Small 
output durable manufactures and minerals were offset 
declines nondurable manufactures. 

Increased production durable goods October reflected 
further gain machinery industries. Steel output advanced 
cent capacity and was maintained about this rate November. 
nonferrous metals increased substantially October, reflecting 
termination work stoppages, and there was some pickup lumber 
tion. daily average basis, passenger car assembly declined 
October metal supplies were reduced, and output major 
appliances fell back about the August rate following moderate 
September. Further curtailment passenger car assembly 
reflected partly model change-overs. 

There were further sharp decreases production textile mills 
level about one fifth below year ago. chemical output 
slightly rayon production was curtailed. Industrial chemicals, 
rose somewhat further. Output rubber products was reduced the 
level this year. 

CONSTRUCTION 

Value construction contract awards declined slightly 
October reflecting decreases awards for public works and 
86,000 housing units started October brought the 10-month total 
compared with 1,215,000 for the same period year earlier. Value 
done industrial construction October declined for the first time 
early 1950. 

EMPLOYMENT 

Employment nonagricultural establishments, after adjustment 
seasonal factors, continued decline slightly October, owing largely 
reduced activity nondurable manufacturing industries. 40.4 
average workweek all manufacturing plants showed little change 
other recent months; average hourly earnings remained the peak 
$1.61 reached September. Unemployment October continued 
low level the two preceding months. 


DISTRIBUTION 

Dollar value department store sales October and the first 
November rose less than seasonally but was somewhat greater than during 
the corresponding period year ago. Retail sales some goods were 
lated consumer anticipation higher excise taxes effective November 
New auto sales, however, remained below the reduced midsummer 
Although still large, value department store stocks, seasonally 
declined further October and was below the corresponding year-ago 
for the first time since January, 1950. 


PRICES 

The average level wholesale commodity prices changed little from 
mid-October the third week November. While prices grains and 
other foodstuffs advanced, prices hogs and pork products declined 
marketings expanded. Raw cotton prices advanced following 
November the Government cotton crop estimate 15.8 million 
substantially less than had been anticipated earlier. Industrial 
generally have continued change little. Prices some cotton 
however, have increased slightly, and hides have decreased sharply 
since mid-October about the postwar low mid-1949. 

The consumers’ price index rose 0.4 per cent October. Food 
advanced 0.8 per cent new high, per cent above year ago, and 
increased further. Recently increased excise taxes automobiles, 
cigarettes, and beer will reflected the November index. 


BANK CREDIT AND MONEY SUPPLY 

Bank loans business continued expand seasonally during 
and the first part November, reflecting large part further 
commodity dealers and food manufacturers move and process the 
and metal manufacturers and public utilities finance direct defense 
defense supporting activities. 

The privately held money supply increased sharply October and 
November, owing largely Treasury spending excess receipts. 
posits also expanded result increased bank holdings 
securities—particularly the new tax anticipation bills—and result 
seasonal and other bank lending, and some inflow gold. 

Federal Reserve holdings Government securities declined 
following the large-scale purchases late September and early October 
connection with Treasury refinancing operations. Bank reserve 
showed little net change throughout most this period. 
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